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KI Investment Holdings, LLC Leads Seed Financing

Of

Precision Human Biolaboratory, Inc.

KI Investment Holdings, LLC, a private investment company headquartered in San Diego, announced today that it led and closed a $1.0 million seed round financing of start-up biotech company Precision Human Biolaboratory, Inc. (PHB).  Joined by two angel investors, KI has provided PHB with financing to fund the company’s continued research towards commercializing its proprietary diagnostic assays.  PHB has developed the first blood test to diagnose the “major depressive disorder”, or MDD.  There are over 20 million new patients with depression each year in the United States.

“Today the majority of cases of MDD are diagnosed by general practitioners, rather than psychiatrists”, explained Dr. Bo Pi, co-founder of the company.  “That diagnosis relies heavily on patient self-reporting, which may or may not correlate to the physiological condition of depression.  PHB’s research has shown that its test may correlate highly with the current, structured assessment by a trained psychiatrist using the “gold standard” patient questionnaires.  “Our research has identified certain bio-markers within the human body that correspond to the physiological changes associated with the behavioral symptoms of depression”, said Dr. Yiwu He, co-founder of PHB and former head of Glaxo SmithKline’s Biomarker Division.

“The prospective use of PHB’s assays includes initial diagnosis,  and may also allow the monitoring of efficacy during treatments.  One of the problems for most patients today is that it is difficult to access whether treatments are working.  Using a biological assay rather than a questionnaire and patient reporting would be a significant advancement to help get patients on the right drugs at an early stage,” said Larry Stambaugh, a member of PHB’s board of director who also serves as the company’s CFO.  “This important diagnostic tool has the potential to greatly assist the medical, psychiatric and drug development communities in their efforts to address one of the highest frequency and most debilitating conditions our society faces.”  Mr. Stambaugh was most recently CEO and a founder of Maxim Pharmaceuticals.

According to PHB, depression diagnostic tools address a multi-billion dollar market, even without considering the application of PHB’s technology to drug development.  The overall market for molecular diagnostics is estimated to grow above 20% annually for the next decade or longer, according to market research.

“We’ve spent nearly a year working with PHB to help the company build the necessary organizational structure and refine its research and commercialization strategy”, said Stan Sewitch, CEO of KI Investment Holdings, LLC.  “KI’s approach is to find people with strong character who are innovating in their field.  PHB met all of our qualifying criteria.  The founders, advisors and board of PHB are of the highest caliber of both professional and personal quality.  With a little luck and hard work, this company will be a category-maker with the first blood test for a behavioral disease.”

KI’s CFO, Anita Busquets, will serve on PHB’s board.  Ms. Busquets is a talented biotech executive who has over twenty years experience on senior leadership teams creating successful biotech and biopharmaceutical companies.  Ms. Busquets most recently served as CFO of Salmedix, which was acquired by Cephalon for $160M in 2005.  Ms. Busquets is one of the founding members of KI.

KI Investment Holdings, LLC was founded in April of 2006.  Its mission is to invest in growing, profitable, innovative companies who create middle class careers.  This strategy is not altruism.  Rather it is considered a fundamental investment principle towards creating highly appreciating assets.
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